i ° 
( ¢ 
¥ 


oe 


* 
U.S. Department of Housing and Urban Development “lh 
Washington, D.C. 20410 (202) 235-1307 "WRene “a 


June 14, 1976 Vol. 7 No. 24 


Current Trends 


The Labor Department reported that average wage rates of unionized building trades 
workers in cities over 100,000 in the first quarter of 1965 rose .5 percent. .. compared with 
a .4 percent increase in the first quarter of 1975. For the 12-month period ending March 31, 
1976... the rise was 8 percent... lower than the 9.2 percent increase registered during the 
corresponding period a year earlier. Hourly wage rates for all building trades averaged $9.07 
on April 1. When employer costs for health, welfare, pension, and vacation plans are 
added. . . the average rate becomes $10.48 per hour. 


The Labor Department also reported that the unemployment rate for construction 
labor was 15.3 percent in April... compared to an overall rate of 7.5 percent for the total 
U.S. work force. 


Mortgage loan delinquencies at S&Ls dropped sharply in March to .95 percent 
.from the 1.06 percent level in February. ..according to the U.S. League of Savings 
Associations. 


The National Association of Home Builders Economic News Notes for May reported 
that NAHB has revised upward its earlier estimate of 1976 housing starts by 1.6 percent to a 
total of 1.606 million units. Of this number...1.207 million units are expected to be 
single-family and 399,000 multifamily. Current estimate for 1977 (subject to later revision) is 
1.759 million units. 


A significant increase in housing construction in the first quarter of 1976 has been 
reported by the F.W. Dodge Division of McGraw-Hill. Starts during the period came to 
277,519 units. .. according to George A. Christie, Chief Economist of Dodge... who said 
that the recovery in housing activity has thus far been almost exclusively in the single-family 
field. He added that “‘the housing cycle has gone about as far as it can until there is some 
improvement in the still dormant apartment market.” 


After many months of stable mortgage interest rates...a number of the larger 
California S&Ls have raised their prime mortgage rate from 8% to 9 percent. . . according to 
the Wall St. Journal. The article quoted a number of S&L executives as predicting that the 9 
percent rate is only temporary. ..and a 10 percent level is conceivable. This forecast is not 
universal. . . however. ..as some analysts feel that the new rate will remain for some time. 
Said one S&L spokesman: “Coupled with higher interest rates, loan demand has been so 
great in California that we can’t physically handle any more loans. Savings flows remain good 
but they aren’t keeping pace with mortgage demand. May will probably turn out to be the 
biggest month in history for mortgage loans.” 


Congressman Thomas L. Ashley of Ohio has been named Chairman of the Housing 
Subcommittee of the House of Representatives... replacing the late William Barrett of 
Pennsylvania who died in April. Congressman Ashley was elected to the House in 1954 and 
has served continuously since. 





Senate Committee Cites Agencies 


The Senate Committee on Banking, Housing, and Urban Affairs has issued a report in 
which it said there is “evidence that discrimination is widespread” in the home loan industry. 
It stated that the Federal Reserve Board, the Home Loan Bank Board, the Federal Deposit 
Insurance Corporation, and the Comptroller of the Currency had never made a formal finding 
of discrimination by the financial institutions they supervise. 


The Committee stated that the three bank regulatory agencies. .. the Reserve Board, 
the Deposit Insurance Corporation, and the Comprtroller...have given “only minimal 
cooperation to the Justice Department and HUD” in establishing ‘affirmative action’ 
programs. .. and that only the Bank Board had issued regulations regarding fair housing. 


HABITAT Conference Opens * 


The U.N. HABITAT Conference in Vancouver, B.C. was opened on May 31 with 
HUD Secretary Carla Hills heading the U.S. delegation. The meeting. .. which closed on June 
11... brought together representatives from more than 130 nations to share their experiences 
in dealing with the problems of rural and urban communities. The President’s 1976 Report 
on National Growth and Development... entitled Changing Issues for National Growth 
. was presented by Mrs. Hills as the official U.S. report to the Conference. The 
Report... which is required by statute to be submitted biennially...had already been 
submitted to Congress by the President. 


HUD was assigned the responsibility of compiling the document. To assist in its 
preparation, HUD sponsored regional seminars to get ideas on the future of the country from 
State and local governments and private organizations. 


The Report contains information on social and economic change, natural resources, 
economics, urban areas, and government systems. It focuses on growth patterns and activities 
since 1974 and the changes in individuals’ attitudes toward national growth. 


Looking beyond this Bicentennial year...it questions whether the shape and 
direction of our country’s growth can be determined by national policies for fiscal and 
natural resources. 


The Report recommends a Uniform Public Participation Act to modify and stand- 
ardize the citizen participation requirements now existing under many Federal programs. 
Citizen involvement in community affairs is a legislative requirement for Federal funding in a 
number of instances. The proposed Act would replace the proliferation of public participa- 
tion requirements with a more orderly process that could help to insure open government. 
The 1976 Report is the product of such public involvement and participation at the national 
level. 


Copies of a summary of the Report are available to the public from the HUD Service 
Center, Room B-258, Washington, D.C. 20410. 


* 
Naticnal Wealth is $5.7 Trillion 


In a Bicentennial study...compiled by the Conference Board... (formerly the 
National Industrial Conference Board). ..and reported in the current issue of the Morgan 
Guaranty Trust Company’s Survey...the 1975 year-end national wealth was set at $5.7 
trillion. This compares to an estimated worth of the 13 colonies of $4 billion (1975 prices) 
that prevailed 200 years ago. The study was conducted by economist John W. Kendrick, a 
consultant to the Conference Board. 


The overall worth of the country averages out to $26,530 for each person... or 
$106,000 for a typical family of four. In 1775... per capita net worth was $1,550. 


Net worth covers natural resources, land, equipment, inventories, and manmade 
structures. Over the 200-year period. .. real wealth per capita grew at the rate of 1.4 percent 
per year. 





HUD Films Available 


Designing an urban environment and involving citizens in that process are the subjects 
of two films made for HUD as part of the official United States audio-visual presentation at 
HABITAT. . . the United Nations Conference on Human Settlements. 


The films are accompanied by a slide-show on energy conservation. All three were 
shown to individuals, representatives of nongovernmental organizations, official delegates, and 
the press at Vancouver, British Columbia (Canada), where the Conference was held from May 
31 to June 11. Both films and slide-show are available for distribution in the United States 
on a free loan basis. 


The subjects, Designing the Urban Environment, Citizen Involvement, and Human 
Settlements and Energy Conservation were chosen to highlight practical solutions to common 
problems of human settlements that could be shared with other nations. Every country 
participating in HABITAT was asked to contribute up to three such audio-visual presenta- 
tions for display and discussion. HABITAT is the first international conference to emphasize 
concrete solutions actively and graphically depicted. 


The U.S. films attempt to show the process rather than the product of urban 
planning and citizen involvement. Using examples drawn from a variety of American 
communities... they demonstrate how rational urban design and democratic participation 
contribute to better decisions at the local level. 


The activities covered... preserving neighborhood community life in Dallas, home- 
steading in the center of Baltimore, limiting suburban sprawl in Virginia’s Fairfax County, 
establishing a metropolitan council for Minnesota’s ‘Twin Cities’. . . all furnish instances of the 
impact of planning on the urban environment. Also. . . Seattle, Philadelphia, and agricultural 
Arkansas are seen as living laboratories of citizen involvement in governmental action at three 
levels... the State, the city, and the neighborhood. 


The slide-show outlines some individual efforts to conserve energy, examines the costs 
of suburban sprawl, and presents the arguments for a coherent, concerted policy of energy 
conservation in the design and location of human settlements. 


All three audio-visual presentations are available for domestic distribution on a 
free-loan basis through RHR Filmedia, Inc., 48 West 48th St., New York, N.Y. 10036. 


* 
Fewer Marriages in 1974 


HEW’s National Center for Health Statistics has reported that in 1974 for the first 
time in 16 years. .. weddings declined compared to a previous year. The 2,229,667 marriages 
during 1974 were 54,000 fewer than in 1973. Also... preliminary data for 1974 indicates 
the trend is continuing. .. with about 2.1 million weddings expected to be reported when the 
final figures come in. Also...the brides were a bit older than the average of a decade 
earlier. . . although the grooms’ ages remained unchanged. 


* 
FY! 


American Society of Landscape Architects... Annual Convention. . . Coronado, Calif., 
July 11-14. Details: Gile W.J. Howard, 1750 Old Meadow Road, McLean, Virginia 22101. 


Massachusetts Institute of Technology... Summer Session. . . Facilities Management 
Systems and Inventory Techniques. .. Cambridge, July 12-16. Details: Office of the Summer 
Session, Room E19-356, MIT, Cambridge, Massachusetts 02139 (617/253-2101). 


University of Tennessee School of Social Work... First National Institute on Social 
Work in Rural Areas: Preparation and Practice... Knoxville, July 16-23. Details: Steve 
Webster, Box 8820, Univ. Station, Knoxville, Tennessee 27916. 





Significant Court Decision 


In Urban League of Greater New Brunswick, et al. v. Mayor and Council of Cartaret, 
et al., Superior Court of New Jersey, Middlesex County... the Court ruled that the zoning 
ordinances of 11 of 23 defendant communities (all in Middlesex County) violated State law 
in failing to permit development of a proportionate share of regional housing needs for low- 
and moderate-income families. The Court ordered that each community revise its zoning 
ordinance and take other affirmative action to provide for the construction of units sufficient 
to correct the present imbalance within the region. .. and to accommodate an equal share of 
the region’s needs for such housing through 1985. 


The Court based its ruling upon a decision of the New Jersey Supreme Court in 
Southern Burlington County NAACP v. Township of Mt. Laurel, which held that the State 
Constitution required that zoning serve the general welfare, and that this obligation could be 
met in a ‘developing community’ only by providing for a proportionate share of the present 
and prospective regional need for housing for low- and moderate-income families. In the 
present case. .. the Court dismissed all allegations of racial discrimination because it found no 
evidence that the defendant communities intended to exclude minorities. After an analysis of 
the zoning ordinance, population characteristics, and land suitable for development in each 
community, the Court designated 11 communities as ‘developing communities’ which failed 
to satisfy their development obligations. 


Of particular note in the decision was the manner in which the Court computed 
housing needs...a methodology significantly different from that prescribed under HUD’s 
Block Grant Regulations. The Court added projected employment, retirees, and existing 
substandard units. .. deducted units to be rehabilitated and units to be vacated through the 
filtering process. The Court then allocated the needs equally among the 11 communities, 
after ruling that because commuting is normal...and does not constitute a hardship 
... working in close proximity to one’s residence is not an essential factor. The Court 
declared: ‘“‘No special factor, such as relative access to employment, justifies deviation from 
an allocation of 1,330 low- and moderate-[income] housing units, plus the allocation to 
correct imbalance, to each of the 11 municipalities.” 
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